
) 

::~~~· ~~: :i 
,. ' i 

I 
i 
I 
l 
I 

,,. 
'·:! 

I 
I·. 

'· 

1._ 

-· ... , .... 
R-ev. ":J I I ":J 

5-.t59 Sale No. 7 ./ 
.~·~ .. ,- . ---

.. 

" 

1. : .···• 

·~ 

..... 

. ( 
- / 

UNITED STATES 
DEPARTMENT OF THE INfERIOR 

BUREAU OF INDIAN AFFAIRS 

Tract No. 170 

Contract No.NOO-C-14-20-5681 

MINING LEASE INDIAN LANDS 
(For Minerals other than Oil and Gas) 

Mining Lease, Navajo Indian Allotted . Lands 

THIS INDENIURE OF LEASE, Made and entered into in quadrup lies te on this 

8th day October , 19 75 , Between Walter Vandever, or heirs, as - -
;._- the case may be. Allotment # SE 077411 v 

I : ~ 

of McKinley County/ St,gte of New Mexico , party of the first p11rt, 

G. Warnock .. hereinafter called the Lessor', and -----------------------

of Albuquerque State of New Mexico , party of the Mecond pnrf., 

f 

hereinafter called the Lessee. 

#- ."""!i,.;· r . . .. ~-
.• ;~ ,. ' I• ·WITNESSETH· 
·: ' \ , :"'" ~ < • •• ~; • • ) 

"',~.;>.J<,.1 t - r- • • • ..: 
·~ ... ~~~ . ·, . ~ . 

}• Le&sor, in consideratiori~bf $ 570.00 bonus receipt of which is hereby 
acknowledged, of the rent and roy~1lty to be paid, and of .the agreement of the ... 
lessee, herein contained, grants a'nd leases unto lessee for the purpose of pros
pecting for and mining uranium and associated minerals except coal, oil, gas, 
sand, gravel, and building stone upon the land described as follows: 

l t .. "" .. 

'I _.. 

.!.<• ,, _ ··_:; N l/2, N 1/2 / 
~14- :r. ..... 

~ . . ~~ 
:~~:-:~ 

1.' ·' 

': 

"" 

' ... ..,.~~ ;\'' !'t} 

Section · 13 / , Townshi~ 13 North / , Range 11 West / 

______________________________ .... New l~exico Principal , Meridinn, NavaJo 

Indian Allotted land, McKinley: ~ County, State New Mexico 
' 

anct containing 160 /acres, more or less. The lessee may 
occupy as much of the surface of the leased land as is necessary to carry on the 
work of exploring for, developing, minina, producing, processing, marketing, and 
removing said minerals, including milling and storing subject to payments to be 
made as hereinafter set forth. Subj~ct to the limitations hereinafter provided, 
lessee shall have the right and license in connection with the operation of 
mining on the lands to con~truct thereon buildings, pipelines, P.lan~s~ tanks and 
other structures used or useful in· the production, processing a~~~'~[)tton 
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of said mlnernls; make excavations, openings, stockpiles, dumps, ditches, 
trains, ronda, railroads, spur tracts, transmission lines, and other iruvrove
ments us~d or useful in said production processing and transportation; produce 
electricAl powt>r for its own use, erect and oper_ate power lines, place machinery 
nnd other ~quipm~nt and fixtures upon the lands; use and transport water de
v~lop~d hy l~ARee on the lands and any other water made available to Lessee; 
prt•pare for mnrket, remove, process, and sell minerals; do all other things 
upon said lens~d pr~mises that 'may be necessary to carry on the mining operations 
lu•rt•undc-r, Including the right of ingress and egress;· however, the rights con
taine-d h(•r<>in clo not include the- right to dump waste m:Jncrals or tailings from 
prope-rties not included in this lease. 

(a) Survey of Leased Premises. 

With~n 180 days of the approval of this lease, Lessee at its · 
own ~xpcnse shall have the leased premises surveyed by a registered surveyor, 
the boundaries posted with_ substantial monuments and a tie established with 
the nearest United States Public Survey marker. A plat map of the leased 
premises shall be furnished to the Area Director in quadruplicate and two 
additional copies furnished to the Regional Mining Supervisor. 

II. TERM. Subject to the other provisions herein contained, this 
lease is for a term of 10 years from the date of its approval and as long 
the•rpaft••r tis tht> mi.nerals ·.specified are produced in paying quantities. 

111. DI~FINITION. Area Director refers to the -official in . charge of 
thf' Nnva.1o Areft Office, Window Rock, Arizona. '!be Secretary refers to the 
SN·rrtary of the Interior or 'his authorized representative, Supervisor refers 
to thf' R«'gional Hintng _Supervisor, U. S •. Geological Survey, Carlsbad, New Mexico· • ..... ... . 

IN OONSIDERATION OF mE FOREGOIR;, THE LESSEE AGREES: 

IV. ROYALTY • . To pay or cause to be paid to the Area Director for 
the use and benefit of the Lessor royalties as specified in Exhibit "A" 
attached hereto and by reference made a part hereof. Such royalties are 
payable not later than the 25th day of the succeeding month for which royalties 
are due. 

V. MINIMUM ROYALTY. A minimum advance royalty of $4.00 per acre 
shall become due and payable at the beginning of the fourth lease year. If 
there is production during the fourth or any lease year following, the minimum 
royalty Rhall be Credited against actual royalty during SUCh year, but tlQ 

oth~r yPar. If the lease is surrendered or cancelled. no advance royalty paid 
to Lt• uo r wi 11 be refunded. 

VI. ANNUAL RENTAL. To pay or cause to be paid to the Area Director 
for the uBr nnd benefit of the Lessor, in advance, beginning 
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oi approval of the lease, as annual rental, the sum of $1.00 
tlrst I eRS<' year nnd thereafter $I .00 per acre on ea· h 
of the approved lease. The rent shall not be credited 

I royallies accrulnR to the Lessor under this lease. rr the lease 
/IIH' rt'nclt'rcd 01· cancelled, no renl. accruing to. the Lessor will be 

(fmd(lfl. 

V U. ADJUSTMENT OF ROYALTY. Royalty rates shall be subject to 
rtufnpn11hlc 11d_lustment by the Secretary of the Interior or his authorized 
~1,pr~Renllltiv<', with the co~sent of the Lessor, at the end of the first 
5• .. ypur ,pe•,lod, at the end ol the primary term, and at each successive 10-
Y!~ r period th<'~ea fter, based on market conditions as supported by evi
a erice from the tield. 

. ' 

.. 

The Lessee agrees that the Secretary of the Interior, for the 
purpose of determining the royalties due hereunder, may establish reasonable 
minimum values for the minerals mined, due consideration being given to the 
highest price paid to producers for minerals of like quality produced from 
the same general area, the price received by the Lessee, posted prices and 

!. 

~ other relevant matters. 

, ' '(Ill. EXCAVATim, WASTE AND CONSTRUCTIOO AREA. It is further agreed : :r· 

in addition to all payments of bonuses, royalties and rentals hereto- <A.'· 
fore Ael. forth, tht:~ Lessee shall pay to the Area Director for the use and f..-.'. b, .. :J> · 

'he\le r u' 0 ( tbe Lessor, ONE HUNDRED DOLLARS ($100) per acre for each acre . ·1 r.!) 

arid a proportionate amount for each part of an acre within the leased. prem- ·'"1 ·•ti' • 
ifaes used for permanent construction, open-pit mining or dumping of wa,te r.l!·. i.. 
m"terisl, including over burden and tailings, derived from ores extracted 
from the lands included in this lease. This amount shall become due and • 
pnyable at the end of the lease year in which the use of' the acreage com~ '·ll .... 1(;< .:.r*i:c~ 
mencea and shall be payable one time only. Before any such use coamences, :b r1l-n:v 

Lessee sha 11 furnish to Lessor. and Secretary or his authorized represents- · .... ·· 
tive, reasonable evidence either that no commerc~al ores are beneath .the 
surface of the land or that because of the depth of any commercial ore 
body, Auch surface use of the land will not interfere with mining .such ore .;:.... J, 

body. 

(a) Campsites. The Lessee agrees to pay to the Area Director 
for the ufle and benefit of .the Lessor, ONE HUNDRED DOLLARS ($100) per acre 
for all land used for campsite purposes within the leased premises, it 
being und~rstood that the payment of $100 per acre is in addition to all 
other payments made under tl_1is lease and is a sum which shall be charged 
only once for campsite acreage. The campsite selected shall be the mini
mum acreage necessary for operation of the mill and shall not include a 
complete housing and community development for Lessee's employees. l-, .... 

' 

IX. OWNERSHIP OF WASTE MATERIAL. Lessee may remove to other 

·~ 

. t lands overburden and waste m~terials extracted from the leased premises or · c: waste materials which are r~sidual waste products of processed ores from 
~ 

... ~~ ....: _:.,.~-:- ... -·~--s· 
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tlw I· :1•; •· d pr,·mfs•• .. ; providl"'d, i.f minerals ;~re n~mov -~d from :;uch materials 
hy l,.·s~;··•·, i.C'HS<'<' !';h;~lJ pay '.es:;or royalty 1s providt.·d under the provistons ;. 
of tltf:l l··n:;e. Upon c:mc<-ll.1tion, t<.•rmin'ltion or expi.r:ttion of this lc : se, !:.', 
1.<":: .•··· , .. iII htlV<' no obl ig.1tion ''to rt•move nlluvium :and w.1stt' m~"iterialf; from 'i'.r~rr;H; 
tlw '•'llfH'cl prc•mlrr.-n :md t·hc•y wf-11 h<-come th~ propt>rly of.•'·ttw :JL"'~sor .' ':'i-'~'! ·::'!;~'':.~.,, 

(! ~· -, __ ... ~'~·~··~! 

X. PROTI~CTlON OF I~NVIRONMENT AND RESTORATION 01-' SURFACE. The ~ .... :,-.: :~·! 
r.c·~fl<'P ;~p.rt'c·s Lo prc,;,•rvc• .1nd prot<'ct the nnturnl environment conditions of ·.. ··· 
tlw 1 nnd <'Ol'omp:ls:;,•d hy hi:; lC':ls<', or land a£ fected_ by his t•xplorntion or \ .. 
mfninR opE'r:ttions, nnd to ' l.1k,.· -such correctivE:' action:= a 's mai ' be 'ne'c ess~n:7 1 ·•'·'''•:::h, 
,~llhin· the ·:;copr· of normlll soi.l conservation and anti-stream and .~nti-air ''''1(:t~~·, 
pollution C'pr:tc.ticcs ns ' follows: •>: < •• J•· 'i ,, 1J ' '"fi H <. ''-· 1 ·i ~' 11!:·'~---f':·:(' 

I 

l 
! 

.:; -:! 'J ~~ Q ~:z 0.~/'{" 

.~~ ~ .;~: !:·i··. ~ 
. . I ..... 

I (1) ~onduct operations so as not to pollute any su r face or 
subsurfnce fresh wntcr supply. ·~'- ,.··. ·.:... '· .... I . . 

.-. ~- 'j ·rl j "' ri ·I: 

':.- .. d~'no-.:. (2) , Contro 1 water supplies . in conformi·ty '"withs exis f ing la'Ws j;fr;icra•"': · 
and Trib;!l ordinances <tnd iin !Jl'l cases hold erosiotf and flood ' dama1ge to' a 1;1 ~':!:;::; · · 

minimum. ..... ·I . ,, ·· o - .rr- .t, <1 ~~ ' :•!':l;~~.!·~d ·. 
b· -s -til ·~J:·y~ f.·o:·· i)'q ... ·,;e• ~i ,_,,r:; '· d h v'!·qc:J •,. <•:>.f"· '.!· a:-f '£,!'!::r" ·q., •f,{·'' " .:r.-:;,~ .. !~rlj .. 

. .. . '(J ) ~:. r~:tce' <1~~ .• land ~cape ·,~aste disposal ~reas; in cic reason- .J;pf1_1·.: 

.. 

•1b l1· mnnnC'r 11t his o\\•n cost ;md expense. The landscaping shall include, . . .. 
hul i:{. nCI i~l tmi ~r.'d · t; ~,, the.' p t_an_t'ing:_of grasses.;', sht .ubs, and ot her ;,ege tr~- · --:~: ,. ~·: ~-- _- . -: 
Lfnns whJt'.l)..wil b pnrtinlly scn•en the arP.a from view and rcontr.ol water and .1'?..1:{: • .: 

wf nd <-rosion. ii"Tlw • rnfrf11ce of ;;,hy waste'' Cllimp'S ·'shaH" be le'ft' ·reasbnat;ly\"(~·· h·-~ '??.0 -'1:. · · :. 

fl:tt, :md li!i lingA will b~:, cov~red '"ith soil t~ a d;pth t hat will permit. l':i'·~~~-~~~~~f··: 
1 hl• <?nr.ly f•stnbJishmC'.nl' .. 1nd; propngat-i.on of vegetntlon upo'n tile comp letion '! ·n ..t.~ ·:w .·, 
of ut~t> of 'i. t~a t'~·D!'ll'd ' p•·emi~e~ o·r Mid w:-~atc or~· tnil r"ngs/' dumps or "deposits. ;S.-~}!~~... · < 

_.. .:J~ .._ .5 .t. 10 '; -.. - ';. ~~ ~.~ • ~: ;./~~~:\.~~!:~. : ·-:~'"1•· .. · 
i;rtr' (4!) Conductfi.opE>rnt.ions tha'E wl~i<I~' minimize{l: air,;j:p'oH .. u tio'n :ki"~i?~k!':i~r,:~,l. · · 

which -m~y ref>Ul jrom .:.:tripping, mining, milling') hauling, leaching, ·Or -~-~~<j_1~~-~:'J•. 
wa~tl' dispos11l'i1., in conformity .with existing or future laws or Tribal laws e'~ ·~'"!~·;,!, 
or Trfb:~l ordinance's en:~cted applicable to air pollution control. ~ ,-..,~·!J 

...., ... -~ j J ... , ~: - !. )~ "'\.U! ;i 

(5) .i As!l:soon aS "· p'racticablc after the issuance of the lease, ··- ., · · · .. 
nnd be fore the coumencement of any surface-disturbing Activities, the Lessee ·~: · : 
shall submit .a pl1n of implementation which shall indicate how the preyiously >:',(~ 
agreed to stipulAtions of environmental preservations arid surface recla~tion 
will be carried ,out. -- The·· plans of implementation shall be .in conformance with 
25 CFR 177 ~ 6 and 177 ~ 7 ., and 1· sha·ll•- be submitted to the Regional Mining Super
visor, u. S. Geological Survey, and Superintendent for approval. 

1J -..J ;;.·) ... l~. 

XI. ..,, GOVERNMENT RESERVES RIGHT TO BUY MINERALS PRODUCED. In time 
of war or other~public emergency, nny of the executive departments of the 
United States .;; Govermnent shall have the option to purchase at the posted 
m~rket price on the dAy of s~le, all or any part of the substance or sub
~tancE>s produced under thiR lease. 

~ ,. 

XII. DI-LIGENCE, PREVENTION OF WASTE. J.essee agrees to exercise 
dil igencf" ~.n -, the.~conduct --of prospecting And -mining operations, ·to carry- ·· 
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on·development and operations in a workman-like manner and to the fullest 
poRsibl~ extent; to neither commit nor suffer to be committed waste upon 
the l~nd leased; to comply with the applicable laws of the state in ~nich 
the land Js located; to Lake ~ppropriate steps to prcservP the property 
and provide for the health and safety of workmen; to surrender and return 
promptly 1 he premlses upon the termination of this 1 case to whomever is 
lawfully entitled ther~to in as good condition as received, except for the 
ordtnnry wear and tear nnd unavoidable acci.dents i.n their pt·oper use of 
the premises; not to remove any buildings or permnn~nt f.mprovements erected 
on th~ leased property .during the tenm of lease. If the payments agreed 
upon by this lease have heen made and the other lease terms and applicable 
rPgulotlons have been complied with, the office fixtures and records, per
sonal property, tools, pumping, and drilling outfits, boilers, engines, and 
mining machinery may be removed by the Lessee at any time before 120 days 
after the lease expires by forfeiture or otherwise. The Area Director may 
grant reasonable extension of time for removal of such equipment. 

The Lessee agrees: 
.;::; ••• ~! ~ _. __ •• -,.-~- 4 ~-::rin.·l .. ~. 

;. ' .!.~ b. - i,. .• 

.:. ... ••· ·- t 
• 0 \('VJ., 

'· XIII. FOREST PROTECTION. 

(1) To submit in advance to the Area Director for approval, 
a site development and layout plan, construction plan and any revisions 
thereto • . , .. {(; r.,. 

(2) '•Not to cut, destroy or damage timber without prior · 
authority of the Coaaissioner of Indian Affairs or his authorized repre- /. .:-' ,. 
sentative, such authorization to' be made only where required by the pur- :./.~<'f ", · ' 

~ ~ ~\"<<''t ) 
sunnce of necessary mining operations. r • __ l , .,. ·,J.;J.:· 

(3) To pay for all such timber cut, destroyed or damaged at ·•·: 
t ,, 

rates prescribed by the Commissioner of Indian Affairs or his authorized ,-
representative, such rates to be determined on the basis of sales of similar i ,· .· 
timber in the vicinity. 1 .. ,,,. ~ . . .. ,.-I • l ('dl. 

l 'l'.J f ' .··.,: .t-
' ..;. l ! -(4) Not to interfere with· the sale or removal of timber from , 

the land covered by this lease by contractors operating under an approved 
tlmber sales contract now in effect or which may be entered into during the 
pPriod of this lease. 

;;-l ~ 

(5) To do all in its power to prevent and suppress forest, 
brush or grass fires on the leased land and in its vicinity, and to require 
its employees, contractors, subcontractors and employees of contractors or 
subcontractors to do likewis~·. To place its employees, its contractors, 
subcontractors and the employees of such contractors or subcontractors 
employed on the leased land at the disposal of any authorized officer of 
the Indian Service for the purpose of suppressing forest, brush or grass 
fires with the understanding that the payment of such services shall be 
made by the United States at rates to be determined by the Commissioner 
of Indian Affairs or his authorized representative, which rates shall not 
be less than the rates of pay prevailing in the vicinity for services of 

-1~·-- ... ; ;~ • .r ... :r ·;:~~:~ .. ·._.;. ~--;·, -.- .. 
' .. 

~ ·~ ~ .. ::r:~ t t~; ~{·~ . Jj:i-.-~ -'",:---'-.!;-·~ 1 •• !...-..'. Lo; -l ·(. \ ... 
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simil :tr clt.1racter; prl:lvidl•d thr~t no pnyment shall IH· rnadt• for service's 
rPncl•·•rd in tlw suppn·ssion of fires for. whi-:h thP Lrs~;l'!', ir~; employees, 
conl"ntcrors, or subcontrnctors of the l'mplnye!'~ oi su~·h c-ontractors or 
Htlbc-nntr:H:tors .'lr<' r~spon:;ihle. J 

(6) To pny ft.r thc -· loss of :Ill timlH'r len (10) inches or 
·::·;: 

} 

mon• In cllnmelc•r occ-l.lsiont•d hy fin•~> lo1 whjch ft or .1ny nf its employees, . 
1111 •conttnctors, suhconlr;tclor!: t>r the c·mpl,~yt·•.•s ,,J :>~Jch conlr-."Jctors or ·-

' ,, f. r .; 70: 
:mbcontr:tctors nn· n·~:ponsi.blt• fo1· Lht' Hlal·t .. or spn•.Hl, Lht• .tsscssment of ~ ••. · 

• ,a• . • ,. 

the v:thH' of such "damag('s to hP 1 delermitwd hy the Commi~;~:ionPr of Indi.nn . · 
. i . 1 .t ., I ~.· ,( .,(. •!. r ~~ 

Affafrs "or his ~uthorizt>J r't•pn~s~ntativc oyn th ~ . h~s~~ ?f I) IC value }of ~p elt y 

timbPr 1 on Rale~·''of s imilar ' tiwber in the vicinity~ Also, to. pay liquidated ... 
. I . .. • I" I ':\ ,, "'.r 

d1.1ma~cR ~or ;:~11 jyoung ._. timber less than ten (10) -'inche ~ ·' in 
1
diameter · ~estroyed 

by suc-h fires .1nd '"~'to pay ~;~ll costs for the suppression of . fi.'res £Jf whi
1
ch 

it or ~ny of its employees, contractors or subcoritractors : or the ~mployees 
~ -of such contractors or subcontractors arc responsible. "'. ... ::: ~ ( 7 ,. 

i: · , • • (7) Not to burn rubbish, trash or other 1nflatm1able materials, 
c>xcept with the const>nt of the authorized representative o.f the Coumissioner 
of Indinn Affairs, and not to use explosives in· such manner as to scatter 
lnflat1111able mat~.rials on , the surface of the .!.land during the fire season, 
except 'Vns [ uthorb; ed to do so by •. such representative •. ' J, t>< 

·~';\ ·t-_t~ ij ·~ ~ •. I .-. •: .... ~ _. 

XIV. DEVELOPMENT. The land described hert•in sha 11 not be 'held 

' !l" 

by ii~-

thE' LPlHH~c for speculative purposes, but ., for mining the mineral•s specified. · ,.' 
·"!' t-.... • '' 

The Lf'sSr.l' s 'lf .. Pi hr~in opt•rations.ffithin 12rrno.nths .. from •thr. effective Jda~e u 
of thi.s 1r:tm·; The~ less~e s!'~ll !ipend ,~nnua_llYJ. i.n ;'!ctual mining toperatiol)S, 
devclopm~t, nnd imProv~ments upon the l~ase~ lan~, or for the bP.nefit of·t 
tht' lrn~rd lnnd, lndudtn~ the annual rentnl~ not lt>~s th:1n $ 11.00 per 
.1 cr(•. 1'\w l.f' S!l«'(' :;;lw 1 t f i lr with th<> A t't.~:l Di rcc.: tor .1n i t<•m f.zrd s ta tr.ment, 
lri di rpllc-lltr, withlu '!0 dnys·. nfter each LN,S<' ,Yenrr,:" Of thr moounS .and , ~ 
c-h'nracl<-r ,;Cf thr. expenditure.R during theJ lease yenr. Th~ state111ent must '· 

1 ~-

be certified under oath by the Lessee or its ~gent. rf ~the Lessee fails 
to dt I igc•ntly develop or operat<' the mine, except· when operation is 
interrupt<-d by·a st r:tke, ~ :tn act of God or casualty not attributable to 
thP Le~.se~,~. thi~ lease will. bP ,fiubject -to cancellation. '(d h " •:!- "' l 

.v. ,• . -l· . .. ,_ . · ... .,~ . _,... 2 
- .. _,j,· ',, r' . .; r. 'l ~·. ~- ,,,. _,.,, .... 

-.~· .. - 1, .. 1 .... , c. ' '-

XV. ,, ' UNITIZATION. In the event two or more leases comprise a 
Ringle- log~c.nl mining unit 1n ac_cordance with maps r~nd plans s~owing the 
propoRed mining methods :lnd the plant layout which have been submitted by 

.• 

t~ 
the Lcss<'e nnd approved by · the Regi.onal Mining Supervisor, then the Lessee 
m:ty uni t".h:e such lensr.s on' l':uch terms and conditions as mAy be::> agreed upon 
by the Less~r and the Lessee with the consent of the Secretary~ of the Interior. 

:;1. ··~ · t. 0 ., <' .t A .$ t ~~ ..._. 7<)~ f! ·J :. ' 

XVI. MONTHLY STATEMENTS. · To keep :. An ' accurc:~tP record of 'Jthe mining ,. 
operations, showing the sales, prices, dates, purchasers, and the amount of ' " 1 

minerals mined, the amount of minerals removed, and the gross receipts, and . 
to furnish the Region~l Mining Supprvisor ~nd the Ar<'a Dircctor s worn monthly 
report~ bc•for(' the twt'nty-fifth of thl• succeeding month. All royalty and 
:tdvancc renla] due shall bc a lien on all implement!':, tools, movable machin
c•ry nnd otll 'otlwr chnttcls used in the operation and upon all of the unsold 
mincr:tl~ obtnlned under the lease. An audit of the accounts and books of 
the Le~sre shall be made Rnnually ·or at any other time directed by -the Area 
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Director by a certified public accountant approved by the Secretary of the 
Interior and at the expense of the Lessee. The L~ssee shall furnish, 
through the Area Director, a free copy of the audit to the Lessor and the 
Secretary of the Interior within 30 days after the completion of each audit. 

XVII. REGULATIONS. To abide by and conform to the terms of this 
lease and all regulations of the Secretary of the Interior now or hereafter 
in force and relative to such leases including 25 CFR 171 and 177, and 30 
CFR 231, except as qualified herein. Rate of royalty, the annual rental 
or the term of the lease may not be changed by a future regulation without • 
the written consent of the parties of this lease. .. ·~ 1 

_, 

XVii'L ' ' ASSIGMMilft' 'or LEASE. Mot to a .. ign thia lease or any illterest ·:·: 
therein by an operatin& agreement including agree.ents providing for pa~nt 1 

of ovwrriding royal_ty .. or otherwiae, ., not to sublet aay "' portion of the leaaed · .:rit 
.,J I 1 ~ • I • • 

preahe• before restriction• are re-.,ved, except with the approval of the ··Y• 
l.· 

Secretary 9f the Interior. If thia leaae il divided by the aaaiSDMat of aa · ·· 
entire _intereat _in any part of it, each part ahall be considered a aeparate r·· · 
lease under all the teras and conditione of the original lease. . '·: 

~ - J 

~.:::j '('\: 

XIX. ,BOND. To funaiah to the Area Director an acceptable surety · ·.· : 
bond as provided in 25 CFR 172.10. The riaht ia reaerved to the Secretary ···. . . 

I ~- • t · 
of the Iaterlor or hie authorized~ representative rto require another l»oad ":tt:P.r~~ · 

under~the prov~dona of 25 CFR 177.~-~-~ .. •.;:··:· .~- c.:r .. ·> :'., - ~ . .'- ... ·• ';. :.<'·,/T: \?~-1~:~ 
- · · f .;~·- ' - · ··· 't I •u' tj !'"'·· I) -J .1 n i!t"'i •i''·"•'.i ·h":IU;;;:rt~d J. 

r"'.'lo'l'a({. 10" •' 'i~J~i.Jil\:~;,i.' - •••iJtJ.,•oQ}..~.a.•J~!'-Q "-';~.J-,J ,,,.._."l;:"' _• C:ll!~ ~-f.~ ~--"·'••'"'f";o ~1.:~ -•·4-,•'tl..,..,_,.l.., .,1•,~ !"' 

~ ~ · r tt~.:·{ ~!·'1 ~ ·~ · · ·· 
. . \ . 

XX. LIQUOR. The Lessee further agrees that it will not use or ~- :t .", ;!~''i: ~J 
permit to be used any part of said premises for any i'unlawful conduct or , 1 "'~'~r~_..i ... :.- ;.._, 

,.. ]it I I,.. ...... . - •. 

purpose wha~~oever: t~_at it will _not use or permit to be used any part of t-'{1[.{:'•.: ·;,_ 
said premia~• fo ; ; the ·manufactur~, r.•ale, &ift, transportation, drinking, ; ·.~;::NY.t_ 
or at~t;.aa,__~r !~n~o~ica.,t,ing }iqu~ra .p r beverages in violation.~ of e:xistiq · :· ?:~,.~t 
lawe relating theret~, and that any violation of this clause by the Lessee 'l~.J . .H· 

or with ita knowledge, shall render thi1 lease· voidable at the option of 
the Area 9~~ectoF• .. 1 .,. • ~ .- 1: .:•, ., -

... ' .:' .. - ' . ,. ,.. . ,. ' .. . ... ..·. :... t ;;_ ~-:>·:: f~ ... "'-!;~ i. 
. XXI. -· INSPECTION. The leased premises producing operations, , !.::, i··'. ~ 

appurtenances, and all books and ac~_o_unta of the Lessee may be inspected .· ~-< ~;·. 
by the Le&~or 1 and ita agents or any authorized representative of the 'd i, id / ·· 
Secretary of the Interior. '· . ~ · ,_! ··:- :· 

. ' ~- -i· ' ~ ....... 
XXII. DISPOSITION OF MINERALS AND SURFACE. .• . , ~l ~-: ; 

(a) The Lessor expressly reserves the right to lease, sell or .. •, ... :; · ·; 
otherwise diapoae of the minerals not subject to this lease and the sur- · 
face of the lands in this lease under existing law or laws hereafter 
enacted,· such disposition ' to be subject to the right of the Lessee to uae 
as ~uch of the surface aa is necessary in the extraction and removal of the ' 
lllinerals from the leased land. •'.:;"·~ 

;. C! _I ' 'J. I \. 
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There is further reserved to Lessor, after consultation ~lith 
Lessee, the .right to construct, use and maintain canals, pipe 1 ines ant\ '·: · 
syphons on and across said lan'ds; · provided such use and facilities wili not 
unreas~nahly interfere - with 'Less~e's mining operations and rights under thiJ ~ ~· 

~' j 

IeaRe. 

,_: .. : _ .- ·"··;::-.:r ·.,,.:1 .3 ,-q~_i_.:;.~-'~ -~s ... ,~~~-~-<-~:;":, :~~:-~--;< :: ~ .. ,.<·· ~· F.·:~.t.:l'· .,_~!d. 
·~~·. {b) ··:Leasor.'-may hereafter grant- to other ·persons, ft.rms · .or corpor- . , 

' ,.. • t ,..~ .. l o--r , • :•. • 't '..; '• ' • ' I ' • \' • '} •;,.' '1.J .. 1.ifl f>.·~ 

atlona oi.l !llnd g_as• JeiU>e~' , t ~on:-mi-~era_l 1_'le.a~es; -_l i~~nses., ;Ol} , .. ~n~. ga~.:.. P.fOS ~1. 1::_~· ~f~_) 
pecting permits, · or ·•rtght-s. of· any upon 'the leased premises;. ·and oil· and· · • · ~ · ' _. 
gas dril 1 ing. and' p'r~~u~'ing~'ac 'dvitie~. may ~ be:.car~~~~- -~ul~:co_n~ur~~e~f~r·~~}l}t:~-j~~~~: ~· 

~1~). 

Lessee's mining operatt.ons; provided ~ however, that• no o1.l rights or instal- · · . 
lations o( any kind shall-- be situated · so as to unduly . interfere with Lessee's ·. · .' ·: . :·. 
right.; toil' c~ rry ( on ·its mi nlngk 6pe ra t-ions·1~n(f:-fre la~·e,d~.:~.~'t ~ vit'l:iei 1;L"~~~ ; p_roVi\d~~ , n,;t; . : . 
furthe_r, &;.>~h~t'J! -:'0 ~ell i. may~ be1 dr:i,~ ·le~": for oil 'Or .. ·g~~;: ~~J ! n!_ locati.~n 1w~\~~l!.;;~!> :~~'·. ·-· ·· 
in the · opinion.:Jof the : miningland.~ ofll ~and gas supervuor of the 'United~:States ... -
Geologica·l:.i SurveytO.would" r e.sult'i." in-;undue ~· waste ;;·ofl: mf.n'er'al deposits" ot~'~(ibti~'~::r '~:t .· .· 
atitute a ·Jhazard~ to " interfere~.w-ith :'-mining~ operai:'ion_s1 beingt conduct ed .. by -r·:~~·\;·o.~.~- ,. . 
Lessee on ·~ t't!e leas·ed'"·premises~ 1 i'h~::s_provlslo~8 of\. th,is. ·se~~Jon 27 -~~ap1 ·o~_··~~· ~,.~· .. ·:· .. 
included ' in any oif u· and .i. gils ::iiease,~~ncense"!~prbspecting p'ermit': or r"i'ght"!~£!. ··ti;l*_:f.~~ . ' . 
way gran~ed by Less~r· on the leased premise~~ .:- .. ~· ... ·; ... · ,.,;. .. 1~ ••• ·; ... ·-~~.~~· . .'. · .. : ... _. 10 

. . '···· ··'·• · •. r. "~~ ......... ~. ,..,,;.;,.. 41 "~-·'"'·c'. h•··s>;"''i.\ "Ab 63 ,:11-J.~!.:.H~:.\ v~. ,,,,.., ~t · ·· .. '"' ... -:~, -. ,. '·'J.::t .;t!4.. • .":'!'..·_ ~.,~ ;;~ ;.~ ..:.J7'~ - •• -~w-...- •"-iJ _.::;:::.:_ . ~, • .• • ... .... ~....,~~- . •• "' • 

' .: ' . · ~~<-~>~i;_Not~~i.~ t1 s t~~cli~g~ny•~ othe~1:~iif~i·s igi/~~F tifi~ \~~~~ }~~~~l:L~J~1fr ,,. ~~:::· 
reaervf'fJ. the-ir·i~tl1t C. w{thoiih :f l.a6i lity Of any Jti~d~·~· ~::CJep t 1. lis Lpr0~lded~ in~'i:it'i; .. ._:::..:,• •··; 

.. ·- • :,, \ \. ;c rt .... t .....- .. ;... ...,.. ":- ! .;:_ .1. v v ..... ;... ~ r· , Lr .r.-.. ,_ .... ;: 
leaee, to grant to qualif.ied, applicants rights-of-wa y . for pipelines for the . ·,_ . 
transportntion of oil 7 gas , helium or petroleum products, · for power lines, ... .··· ., . . . 
telephone~ ~-telegraph .and wa~er. 1 ines inc_iCient ~o the .oper~.tions :,o.£ .,such ':···" .; , : ··. 
pipe lineA ;-~·ac.rou ~th~ U.and,Femti'rac~ : 1n J~i1ii~l'~ase ;·~~P.'?~~f~he .. cdilc!~ ¢.ton_ ·;~~a~:'·_;,.:_ -~ · ,. ', , 
prior to. the':· g'rant-ing 1o'f~any tisuch right.;b f.;~a;. the -!:1apjh{Ja¥11t . ~there'fore ; .. a~ ·~t'.~'·i~~·r.~.t, -.~ 
a cond it t.on' ~Pt:~cedenti2;~c;;- ~~c'h"'~8ranf ~<-sfial'i. 11fi f~)r:--wii~ ~the ·~.;~~il.. ' Q~f~~ t~¥·~c;f_._. ~f1"~:~i~"; 
other ofrtc:!a l in\:~hatte'"o~f~h~~~~"dt. ~ii -~ag~¥~!h~~~n'8'7jut-·if&<lf;tX9.n;~~~~f:~~~~-::1:; ~'d · · 
lands the following expressed undertaking in writing for the express benefit ·._.:GI!{ 
of Lessee. ~ _, .. :.: ; . .'). 

,: ~.~;·· 
1. That applicant will either bury the pipeline to a sufficient · 

depth or at a place to be designated by Lessee, construct and maintain, at 
applicant's expen~e, a ramp, so that loaded _vehicles, including Lessee's ·~~·~iH:~~.:·· 
heavy mining equipment, may p~ss unhindered over said pipeline. Whenever .ri~. ·-zu 
said pipeline is relocated pursuant to subparagraph (2) of this subsection ·' ,:~(; 
(c) of this section one, applicant will either bury the relocated pipe or 
promptly construct .and maintain, at its own expense, a suitable ramp in a 
new plnce designated by Lessee. Lessee shall not be responsible for damage 
to said pipeline caused by such vehicles and equipment to crossing said 
pipeline. .. z :. 

• 2. That applicant will make adequate provisions in the construc-
tion of said pi~el~ne, power transmission lines, telephone, telegraph or 
water lines so that~ in the evedt it is determined by Lessee that mining 
operations should be conducted within the area of the right-of-way or that 
a power or- industrial plant or other building should be built in such area, 
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t.hc:- line can be expeditiously relocated so as not to interfere with l.~saee's 
operations; and applicant shall make such relocation,. including any n ce•
sary bridging, at its own expense, within six (6) months from receipt of 
notice ln writing from Lessee requesting such relocations. If applicant ,. ·> 
fails to make such relocation within such one-year period, Lessee may re- :·• 
locate lhe line without liability and at the expense of applicant. 

3. Applicant will, at all times, keep, maintain and repair at 
its own expense, the portion of the pipeline crossing the leased premises 
in good working order and repair ~nd in such condition as not to injure, 
endanger or interfere with 'Lessee or any person or property on or about 
the leased premises. 

t •.'ll. ·~ 

4. That applicant will promptly pay any lawful taxes, charges . ' ··.!1 

or aaaessments placed upon or levied against the pipeline or improvement• ·"'~/ 1 ' • 

or appurtenances in connection therewith; provided that applicant may con~ 
teat the validity or amount of any such tax, charge or assessment and shall ..:·1 
not be conaidered in violation of this stipulation until a reasonable tille -; ·r· 11 

after final determination or such contest by a competent tribunal. :· ; c;. 

5. That applicant will be responsible for any damage to or loss 
of property or injury to or death of any person directly or indirectly 
cau•ed by the enjoyment of pipeline rights, and shall hold Lessee harmless 
and indemnify~t against any and all claims therefor; and shall further 
hold Lesaee harmless from and indemnify it against damage t~ or losa of 
property,belonging to applicant or injury to or death of any person on or 
about the pipeline croasing on behalf of or at the invitation of applicant. 

. .. .• . ~ . ,,; ). 

i;~·~ . .' ~- .. ~:r"· · j·.-.~.\· 6. That applicant shall specify in writing the address to which 
all notices and request& to be given or made by Lessee may be mailed. 

~ , . -a ··. J c. .-.~;o;..-;'-·''!." ~ ,. .. ,~ • - ~ 

. (d) LESSOR. AGREES THAT: :f:-n,".; . {1 ·.h b • 'Ji! n • ·~';';.~1 '"' ·:•. ..: } • 

1. No pipeline right-of-way granted across the leased premises 
ahall exceed fifty (50) . feet in width~ Rights-of-way for power lines and 
other purpoaea granted acrose the leased premises shall be of such widths 
a• will accommodate themselves to Lessee's permitted use of the leased 
pramiaes. . . 

2. Lessee shall be given timely written notice of any applica-
. ' 

li. ~l.I 

\1·. "}o. 

~~/) 

-r~·~ 

"'J:.~ 
~:~r~~· 

~~·J ..... 

L'£, ~ 
,.,.ft.''"' -- l _, 

tion for riabts-o~-way over the leased premises before the same are granted. ,.; 1 

3. An executed duplicate of the undertaking specified in 
tion above and a true copy of the -grant of rights described therein 
ba furnished Lessee upon the granting of any application for rights 
the leaaed premiaes. 

sub sec
shall 
over 

!! 

: ~! ~: '-

~. XXIII. · SURR.ENDER AND TERMINATION. A Lessee may surrender a leaae 
or any legal subdivision thereof by filing with the Secretary on or before 
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the anniversary date of the lease a written reli~quishment. If the ' l~ase 
has been recorded, the Lessee must file ··a recorded release on or before the 
anniversary date of the lease. The approved release relinquishment shall . 
become effective ·on the date it · is filed with the Secretary, sub:je·c't 1 to · .. :•:}:~ .. :lt:-o~ · 

conti~ued ob.ligation of : the Lessee . and his surety ·to pay a 11 •accrued--i'renta{s!; :'L 
royaltil'fl, andJ,other payments due · and to recondition · the premi:ses~~.:iih 'acho'rd.~-·ot 
ance ·with the terms of the lease and the regulations."· The Lessee· sha· ll~ : · ,· 
within 30 days af.tel: _,the .tcrmination;·of . this ' 'lease; 1 :furni'sh ··. die i A~~a· 1nir.ecto.r .··.· 
detailed and camp le.te .wr't't,letL _reports~ of•~ i:.he · exp.loratfon'· (Jon'e~·anail·~1lfiufor~!:·~-~-· ·./ 
mation ~o~.c~t"!ling Jhe. nature.l and .~value :.t of the" m~nerals·. :·1 r (25 • crn;~}~-7'1~~--27;)?-~t.'l ".~ 

., 
f 

.. ·- • . . • • • . . . . . . • • • ' "·• ti 1. t .,·--· ... ,. 1)0}•'0"'11' . ·• .,.. '·~ ,.~~·0•-..,.·..,,..,...,..~t·r·"-q· ~o 1·•·)''~·J..--fR -:;• ... •r.- '!O ;.F•i.lf;~. Jl,.!•<·!~~:.. .• , ..... ltl- .. v ... '1'1~,···- .••-.,.,,, __ t ~"\ :J.'!'J . r..:- ,•':;.1'1:;.•· "~.~ .• ·' • "' .. ~ _ ..... -. - • .. •• - • (-· ~- .•.. 

XXIV. · RELINQUISHMENT OF SUPERVISION BY THE SECRETARY OFl:·THE'ilNTER:iOR~·rp: ... "l 
Should the Secretary· of 'c th_e Interior~ at : any time-:during the life· ·of this '• .. ·.·• ::· · · -·: 
instrument,- relinquishlsupervi,_s-ioru.~as :. to .iall :..or i part' of ~ thef"• acr~~g~ ccSvered:· · ·.'. · . : 
her~ by; ~sb~e.~J q~l~nquish~~'Qt s~o~s ;;-- not ·..:bind .!! the ~Lessee ···until · t~(fP.>secretiliY~iiaa•·· :P · . .. 
given .. Jp:;day..,s_ I y,;r-itt~l!;;:notfce !;ll'}.· Until tlie l requirements . are ::l<. ful fii ·~ea;~,L~i'iei! ."Y:o·:. :· ·' 
shaq . c~-gt !!lue ._; ~9~l!!l!~e nall ;:payinents .. due ·· under \'Articles ;·rv, v, and ~'V.i~'r .'ifte~159 >, 
not ic~~e t r~lJ:nqui~~men t i has . been ::'received lb"y i.es see~· ~~ tli'i'i; lease"' ~:~~-&~~Ject .. : j~ 1\. ·. 
to the following ,-fu'rthe.r nconditions : -ci :J~'-":lfl{i~ !·~.;::;~;.:· '"!~"' nn).:Jt::siSUJ-.t~.;!~~.: t~J~~~: ;?!ltji,~ .· 

· ... ,.· ...... -- .. -~,::·.\.: ::·_'.. -~-"·:; · ... · ..... ·· ·. ·--.-~.· :.,.·,.:. ··:·-~.:.;..r(;._;;·~'/·--_.·:·;.· .. : . 
·. M•'b; 1 '!! !} c.;~l.l .~,;rgnta l:s ·.tan4.- royalties. f.aCCJ;U'ing '"' sha.ll':~be.tp'a~d '. Cli~e~t;:ly ;,1;0 ... :~;·.:-,:. ·. · .. 

Leaso·r o: ,;its .,8ucdestici·r .•. :[.;· "t~:i.<b·le ..-.,,f?·l ·~·~ X::rt4. };;).-.d.\J'£:-:t·h .,-;.o PY ';;,_i!'·tu.·. •t~: :~:4~,~~::"-"i. :teo-. · . · .•.. 
.. - - -:'\:._.. .. ,.•,~w.,~ ~~- .·:.. ·;...- ·." :: .~ .. ~~·;. ·' ~·. ·-.,. .• ~:· .· ··~:..··, •. · · ..... !.! • •• r~ :;:_~ .... 3:;· '•·. ·..:i .. :;~n.~~f;'.;ro.;~· .. -:.., --. · .. 

'' ··· . ·'·~~si:'!r.uitti.e~'li't>,~i~Jr~b-,;hH'f·~·J:ji~;f?..:o:lim.-: :.;:s;;lng.t;. ~nV.,1Nt!JJ .l~ ~:t~P~:<~\)1'19 ·~ 1 ~~ ::~, •. ,~ .• ,:;.!:-<!:r~~-~ · ... ,:· .. '·· 
· · .- ~;.-. -.. ":: ;"'\~_.t3;:;t~ £~~~t~-r.t:l{t!''r.t4~f-~~~P~~~t~ i'o~ ~i-~ fr~l irl'quh·n.~d;·.:tiy .~;~~e--;•sJa:tttft'~t.;:lj_.n~ · · .. _:: ·· · · · · 

'; - 0 f the ~· ·~qt;_e~~-Q.'Ji;.:a&;~ t'o):~J~~?t~~n_ds :iut:ld.er .ith i~-~~·ea:se .~ ,~1\d '.~te .... s see ~~Ji17maae:~.:~-r~r- _b.·~<~{::.·: •.. ~ . 
·_. :._ .. · ·.payment~'- ~~e :t.uri'defi : ~.t!'e~ 1~·~&·~;-2~rid ·: has~_::fu ll:i.~'(iei•_formecOS: l~l~~~b'i1ig~t~on;·~til ~f~~:t:z~~ !i~;. · · ·, 

I 

, .. 

:::: 
'•'· 

. ·:· _.. pat;t .:~.~.:L~~,!~if=-~~-~~~~l':lP~~~r~.~~~~r.~-~m:e:·· o£1_ 8u):ll·.i~~l•fi~qutstiiri~}t .:::~·-:.:u~e~ .; til'.?-~~~~~ :'~~u~.:i; ~- : · 
~ ... .- .. : :- : . - give~ ~.to --~-~c~re ·. the . ~-~~~~-rm~_e-~~ .o~ _- t~~\~~.e~s_~ ··.a~-~ •.. on_. ~~~~ ··'·~~:~-t:h~ .J1~~~~n : ~~<-··r-·<::ii{~i ~ .. · \f~ 

·''-' ""~~'". ~- Office ..-ahal<l-~be 'io~-flno.· · further,·•.force : 'or..-:effect L•Zfilt?-"J!f,!¥.>1' .. t;;j"tf$• • ... ~:·"' .-;,.; ._.,u. " 1 ~- t... ~ ... · · 1: .· 
J •• _..,.~ • " • _,... ...... . ;.r._y ~:"",p ~: : .... ~ ::--:. •• _,.,_ .••• :· ·~ ..... , •• ~ ... •• • • ..... , ...._ ... ": ~ -~_.r:: ,.,.,. -~-1.1\a.;' . .: . 

•• .. :-- :: •• • • •• • • < ·; - ~- ·_;:~~·'-:ife' ,=e:c- ··.;,;.,;m ·:a~e::s.J · "\;d -:!'tt:n;k :?i!:"r.;;r::~·'-':~··· ~~ ·~-,.1:' $.:!! ... tt•.t&.,tf:.~~:. ~!':~~ -~,! ...... :~i.{!?.'t .. ;J.~ • 

... 

• '•.., ... ;AJ.:;'":l'~~·... ;• #>-0 . • --...~ •••r,. • • •• '. • • o~"• I, •'" • ..,~, ~ .. o ·~··---·~ "•' ~..., ; • • ' 

-~ ~: >. · .. ·. :1 .-XXV~ ( ~ :~ .WATER~WELLS •. \~Upon '· approval · of .. tt~e·· Lessor ·_and: ·.the!. Are·a . Director; ._,.: 
. ... .... . th~ Lessee may, .a·t i:t.s . 9wn\ expense; · drill -a:nd .~·qu:i.p:· wat"er~w~:li's~;'b~ .' tn\? ·, .. :..... .· .· 

'-

-... · ... ~eas_ed_· . l~nd~ .. .- T~e .. te~see :·:agre~s that . at . the termin~tion· of,; ~his · l,ea~e; ·by .,;: .. :.· · · -·:< 
1 

• • "' :;- - ~-~ ~.ra;t~~~-fd~fi!f.~~Jit~rm8jt~,~ --~~t:h_~~ffs~~~t;s~}l, ···w~~~rs·~·s.h~tl.:~~e,:~~·~l,~~-~in:~~~~t-'~~~~-~}· .. , y ~.~;;: ... :, · 
p ~.op_er ~Y-~ 1c~a.e~.l.. '~L~ss!eomay{;<remove . :al:l ~ -mecnanica P~pump ingt''equipmen~ttns tal.~"-.<·· 1: · 
led by ~L~seee i; .. _tJ,a~y.: •. wells:·.wi:thln 60 )··days a·fter ' e]cpiiation'?ro'f1:t~e·;.:-r•ii&e:~~\;.~~;:;_~ . 
otherwise tsu.c~-~-eciuiiJment~ shalt·· become. ~the prop_erty ·of fthe'" ·Iiessor:~~:!~;;;~-~-t ::~~~~·. :~·. · 

. . . '. . . . .. ". . . ,.1;$(,\ .... ~~oq 
~· ·"": •• ...... • .... '•. • :..; ~ JO •••• ••••• ,.!. :. ~ .... -... . 

-XXVI. .DAMAGEs. : The Lease~ shall conduct all operation~ - authq~ized 
by this .;lea.se,a incohiding .construction,"< operation or • inainfenin"ce~·of any'·of : 
the !.ac.il_itles·_, .. on or:; conriected.-,witb<: this :' lease'~ i s·o _.as ~ 'to ) p'reveni:- bnned:!s-~aeyF .: 
damage to vegetation, timber, soil, roads, bridges, cattle guards, ferices · 
and oth~J: · ~!mpr9vements ~;~nd?:_ so .' as ' to .. prevent· damage _to· .watershed o'r ~ P911u.tion , ..... , 
of the . ~a~~r ~e~so~·r~es ~ {U On · termiriaticinoofllaperations under~·'this:;: 14!a'ee"! ·'the -~·~·-:· 
Leuee sl~·~~! ~!!ls~ i~PPropriate ~provisions7-for. the ~fcons_erV-atiori, : rep~~.r _. ana,. ~;··";~- -~~ 
protection of the property and leave all tlie areas on which the Lessee has · 
worked in a safe condition, not hazardou·s to life and limb, all to the sat~ 
isfactio~ , <?(, t~e 'jl.esso·r ,_and < the ! Area Dire~tor.-.:, \ ·:;-:. .. :<~i.· ~ :"·;:·.~!_:~E-~~- ., ._.1• -~~··-' 

. ~·sot~~ _:_?_~~:~~~:--:'.: ~- ·.· ~~ .. < ... : ·! • .~. '···' .. -.;~; .- :· . . • .. ·:. .; ":·-: . h .1 Jr- H>J .•.•;-: ·.r 
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XVII. LIABILITY FOR DAMAGE. The Lessee ts liable for any and <'11 
damuReS resulting from its operations under this lease; including injury 
to the Lessor, the tenants, licensees and surface owners, and for any eud 
all damaRes to or destruction of all property, caused by the Lessee's oper
nlion,; h<.>reunder. The Lessee agrees to save and hold the Lessor and the 
United Sl.ates, its emp.1oyees, licensees, and the surface owner of their 
tenants harmless from all suits for injury or claims for damages to persons 
and property resulting from the Lessee's operations under this lease. 

XXVITL ROADS. The Lessee may use existing roads, if any, on the 
leRned I and, on .'lppllcations, duly approved in writing by the Lessor and 
the Area IHrcctor, the Lessee shall be entitled to construct and maintain, 
at ita own expense, any additional roads on the leased land necessary for 
exploration and mining. No part of any such road shall inure to the bene- , •.. 
fit of the public, and the public shall obtain no rights thereon. If at 
any time the Lessee vdoes not require the use of any such road for the oper- ,. r 
ations authorized under this lease or upon termination of this lease for 
any cause whatsoever, the right to use any such road shall cease, and all 
the rights shall rev~st in Lessor in accordance with law. The Lessee shall 
hold the Lessor and the United States harmless and indemnify them against 
any loss for damage that might result from the negligent •construction or 

.. 

maintenance by Lessee of the road. .4 
.,J.~· .J... ' •• •• .( 

• _._ • -..\ q_ I 'I 1'- j. ,- t' 
- · XX1)C . .t;' INDIAN LABOR. The Lessee shall give a; priority right of -"' , .).:;--

employment to members of the Navajo Tribe for all.,positions .for which they 
are quali/ied -and available and shall pay the prevailing wage rates for 
simil-ar services in the area. Upon initial hiring and whenever thereafter 

'~ . ,,; 

a job opening occurs, the Lessee, its contractors, or subcontractors, shall 
give notice of such ()pening to the Lessor stating the time and place where '~·-
Job app1 !cations wil,l be accepted. Except in the cases."o£ emergency; no ,-
non-member of the 'fribe shall be hired for any job 1until• 48 hours (not count- ~., 
ing Saturdays and Sundays) following the delivery of such notices to the 
Nnvajo Tribe. II' , , I 

XXX. INSURANCE, SOCIAL'' SECURITY, TAXES, ETC. The 1Lessee agrees to 
carry such insurance covering all persons working in, on or !n connection 
with the leased premises for the Lessee as willfully comply with the provi
sions of the statutes of the State of New Mexico covering workmen's compen
sation and occupational disease, as are now in force or as may be amended. 
Further, the Lessee agrees to comply with all the terms and provisions of 
all applicable laws of the State of New Mexico and to the United States of 
America as now exist or as may be amended, pertaining to Social Security, 
unemployment compensation, wages, hours and conditions or labors; and to 
indemnify and hold the Lessor and the United States Harmless from payment 
of any damages occasioned by the Lessee's failure to comply with these laws. , 
The Lessee shall pay all taxes lawfully levied or assessed on the sale, 
eeveranc~, production, extraction qr removal of any of the minerals covered 
by this lease. . . 

-·-,-•&...0':.,_ :, :,o.- :; ... -~ -:~.~ ., 

~I:~ .. ..... .!. ~ 0 ,. .. , " ' . •'· '· )0 ;'-~-:: r;.: .. ... 
o, -· -~- • 
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XXXl • ur:J 1\f, AND SIJCCEriSORS IN INTEREST. .ft is f'urther covenanted 
nnd QRreed that each obli~ntion under this lease shall extend to and be 
ht ndJ np; upon, A11rl every benefit. hereof shall inur(' to the heirs, execu~ora ,' 
nclmi niat.rators, successors or or assi~ns of the pa.rties to this lease. 

XXXlJ. GOV~:RNMENI' EMPLOYEES CANNO'l' ACQUIRE LEASE. No lense, assign
ment thereof or interest therein, will be. approved to any employee or emplo,y
ees of the United StRtes Government whether connected with the Indian Service 
or otherwise, and no employees of the Interior Department shall be permitted 
to acquire any interest in such leases by ownership of stock in corporations 
having leases or in any other maiUler. 

XXXIII. PENALTIES. Failure of the Lessee to comply with any provisions ~-. 
of the lease, of the operating regulations, of the regulations set forth in 
25 CFR 171 and 177, order of the Area Director or his representative, or of ''K -, . 
the order of the Supervisor or his representative, shall subject the lease 'l~f · 
to cancellation by the Secretary of the Interior or the Lessee to a penalty ~r~ 
of not more than FIVE fillNDRED DOLLARS ($500) a day for each and every day :::'!~ 
the terms of the lease, the regulations, or such orders are violated; or ~~~. 
to both such penalty and cancellation; provided, that Lessee shall be --., < 
entitled to notice and hearing within 30 days after such notice, with respect 
to the terms of the lease, regulations, or orders violated, which hearing 
shall be held by the Supervisor, whose findings shall be conclusive unless , .... :.~· · · 
an appeal be taken to the Secretary of the Interior within 30 days after 
notice of the Supervisor's decision, and the decision o! the. Secretary of ·• · ·. 
the Interiol", upon appeal , t shall-. be conclusive. ~' .~ 

1.{·::? 
<!. I ,. J • r , - ~-.!~;,~.:~~· 

XXX1 V. CANCELLATION AND FORFEITURE • When, in the opinion of the . ' -·~ .n l '· 

Secretary of the Interior or his authorized representative, there has been 
~ a violation of any of the terms or conditions of this lease before restric- . 

tions are removed, the Secretary of the ~Interior or his authorized representa- · '! 

tive has the t"ight a~ any time after 30.days notice to the •Lessee, specifYing 
the terms and conditions violated, and after a hearing, if the Lessee shall 
so request within 30 days of receipt of notice, to declare this lease void ·: '· 
and the Lessor may then take immediate possession of the land providf!d ... · .., 
Lessee does not cure its default within 30 days or, if Lessee requests a 

'·"¥'f)') 

hearing and does not cure its defaults within 20 days after the final deci- · . 
sion resulting from said hearing. After restrictions are removed, the. -
Lessor · may use eny available remedy in law or equity for breach of this · -.HJ;,, · 
contract by the Lessee. The-remedies specified hereunder are in addition 
to remedies specifically provided in 25 CFR 171 and 177. 

XXXV. OBLIGATIONS • Whi1e the leased premises are in trust or 
restricted status, all of the Lessee~s obligations under this lease and 
the obligations of his sureties, are to the United States as well as the 
owners of the land. 

':-,...:' ' 

' . 

Article X - Continued: {6) Within 20 daya after the amliveraary date of the 
.lease, the lessee aareea to file a report to the Miniaa Supervisor aad the 
Area Director, a report ahowiq the acreqe atrippect, the a.xmt of acreqe ..... .. _ 
rehabilitated, the .. thod of rah .. ilitatioo and the number of acres graded aad 
backfill eel. 
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~~t 



NOO-C-14-20-5681 
'\ 

lN WITNESS WHEREOF, the said parties have hereunto subsc cibed 
Lh~tr nnm~~ nnd ~(fixed their R~al~ on thr rlay nnd year first above-mentioned. 

Two Wit nc-ss~s to 1-:xccut Lon by Lessor: 

(N.'lme) 

(Adduss) 

(Name) 

(Address) 

Two Witn~Ases to ExPcution by Lessee: 

-~QLi:L. 
(Name). / ,? 

(Lessor) Walter Vandever, or heirs, 
as the case may be 

(Address) 

?/tJLLt £~/J?~ 3620 Wyomjng Blyd. NE 
(Address) ,A//~ . .?;?~??;~(Address) 

- ..._. ,_..., /' / 8" 7 / () , -

~· __ --~ A 1 buguerque, ru~ 87111 
- ~~ 

per 10 BIAM, 

Section 3 .1. 

oc1' 2 3 '\975 .m.~~-!e: :BOlWI 
D11te Area Director 

ACTING ASSIST~ 

-13-
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ACKNOWLEDGEMENT OF LESSEE 

STATE OF New Mexico l 
l ss 

l [ ' ' 
a·tL . ·di' / 

On this u · day of{!) c~·D l1 En 
0 t 

19.1.5.., before me 

COUNTY OF Bernalillo 

appear~d G. Warnock to me personally known, 

who being by m<' duly sworn did say that he is the .O'n'Aer- -rJ~ 

-------------------------------------------------- of ----~---~----------------~~----------(Rnd that the seal affixed to said instrument is the corporate seal of said 
corporation), and that the· said instrument was signed and sealed in behalf of 
said corporation by authority of its Board of Director, and said---------------

,. acknowledges said instrument to be the free act 
and deed of said corporation • 

WITNESS my hand and seal the day and year first above written. 

·~~ 
·.,~~. ~ · 

Hy Conmission Expires: :?[-§·?? 
r 

~\: 
'< 

.... 

' 

* * * * * * * * * ~ * * * * * * * * * * *r* * * * * *' * * * * * * * * * * * * * 
~ ... (', 

' ACKNOWLEDGEMENT OF LESSOR 
' 

STATE OF l ... , 
l ss i 

COUNTY OF l 

On ,. 19-!.., before me, the undersigned, a Not~ry Public in 

and for the said County and State, personally appeared ------------------------------
'• 

to me known to be the identical person who subcrlbed the 
name of the maker thereof of the foregoing instrument and acknowledged to me that 
(he, she) executed the same as (his, her) free and voluntary act and deed, and as 
the free and voluntary act and deed of such corporation, for the uses and purposes 
set forth therein. 

Notary Public 

My Commission Expires=------------------

-14-
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lN WITNESS WHEREOF, the said parties have hereunto subsccibed 
Lh~fr nnm~~ nnd ~(fixed their R~alr. on th~ rlay and year first above-mentioned. 

Two Wit n<>ss~s to 1-:xccut lon by Lessor: 

(N:~me) (Lessor) Halter Vandever, or heirs, as 
the case may be 

(Addrf'SS) (Address) 

,. 

(Name) 

(Address) 

Name) ,r 

7/(J£ ,4(:u< ~.&:~?/~·· 3620 Wyoming Blvd. NE ~· 
(Address)#/~ • .P~~~ (Address) . - ..... r / --- ?"?,"9 

~ ::=:c:,~ Albuquerque, NM 87111 

~~p- ~- . /P£ 
~~~ . 'Approved ~er author~~ ~~~b'ner s Redelegation Order per 10 BIAM, 

,. 

:I Section 3.1. 

I 
OCT 23 1975 

o,.te. IO!IBG ASSIS'rAJf Ar 

@~~Jf3~lb,~IQ) 0 G-(, ?-3 1 /9 ~ s 
(~/v//4ur- p, IJi1Rt;5'~n -lJ-

1 r. "' • n·r.... r-" L .. ..L.:''\. 1 · .. cC'fOR 
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URANIUM RO~LTY SCHEDULE 

f,I'"'0-C::l4-20-5631 
EXHIBIT "A" 

Royalty: to pay or cause to be paid to the Bureau of Indian Af1airs, 
Area Director, Navajo Area Office, Window Rock, Arizona, for the use and 
benefit of the lessor, a royalty calculated by the following formula: 

(Value per dry ton) 
Percentage Royalty Rate • 6.00l + 0.057. ( $1.00 ) 

The percentage royalty rate derived by the above formvla is to be 
applied to the "value per dry ton" as defined below for the purpose of 
determining the amount of royalty due. 

(a) "V'!Ilue per dry ton"~ wherever used herein, is defined as follows: 

' 

The value, expressed in dollars, of a dry ton (2,000 lbs.) of crude 
uranium ore, such value to be determined by multiplying the weighted 
average content per dry ton of uranium c~ncentrate in the crude ore 
produced from the leased premises, by the weighted average price per 
pound paid for all uranium concentrate obtained fr~m said ore when 
sold by the lessee, or company processing lessee's ore during the 
period for which royalty is being computed. If there are no sales of 
uranium concentrate during the period for which royalty is being 
computed, the price of uranium concentrate applied will be the weighted 
average price per pound received by the lessee or company processing 
lessee's ore then concentrates were sold during .the preceding six 

~ month period. 

(b)' Whrnrvpr vanadium and other •inerals associated with uranium are 
o ' r~covPred and sold by the lessee, or company processing lessee's ore, 

th.- leue• shall pay to ·or for the benefit of the lessor a royalty of 
tt'n (10) percent of the gros.s proceeds derived from such s~le; and 

, where the lessee .re_taina possession of the associated mineral products, 
'. 11 RPparate royalty value will be negotiated. 

(c) The lessee agrees to pay to or for the benefit of the lessor a royalty 
of ten (10) percent of the value of uranium_concentrate recovered 
from mine waters (whether natural or introduced); from leaching ores 
in place on the leased lan4s or from leaching such materials after · 
they have been mined (unless the crude ore has been weighed and essayed 
prior to leaching) or extracted from the leased lands; or from leaching 
the waste material resulting from the treabBent of ores from the leased 
lands. The value ·of uranium concentrate, as used herein, shall be the 
weighted average price per pound paid for all uranium contained in 
concentrate, at the processing plant producing such concentrate, during 
the period for which royalty is being computed, except that if no sal.es 
have been made during the period for which royalty is being computed, 
the value of uranium concentrate shall be the weighted average price 
per pound received~by the lessee or the seller of lessee's concentrate 
during the precedins six .(6) months. 
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(d) In the event, there have been no sales of uranium or vanadium 
concentrate~, or minerals associated therewith, in the six months 
prrcrdtng the perlod for which royalty is being computed, or for 
other undeflnf'd circumstances, the Secretary or hia authorized 
r~preRentatLve may eatablish reasonable minimum values for the 
purposP. of co~uting royalty on any of the leased depo9its, due 
conAideratlon being given to the highest price paid for a part 
or a majority of the products of like quality produced from the 
same general area, the price received by the l~ssee, posted 
prices, and other relevant matters. 
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I Tract ~ , Sale 
~ --------------

~co -• . ! .!!. .., Contract No. NOO-C-14-20- 5681 

Superintendent for and on behalf of the following minor(s) per authority given under 
25 CFR 172.5: 

Superintendent 

Superintendent for and on behalf of the following heirs where the estate of the 
owner is unprobated and/or where the whereabouts of the heirs of such deceased owner 
are unknOwn. per 25 CFR 172.9: 

Emma Vandever C#6842 

../ 

J.--N;.~ A 
Acting . Sui)iitin~nt ....... 

. 
STATE OF .NEW MEXICO ) 

) ss. 
cour.rr OF . . ) 

Before me, a notaey" public in ,m.d tor the State and County aforesaid, on 

this ~ d~ of Qctober , 19li_, personally appeared M§dardo G9nzales , 
Acting . 
Superint_endent, Eastern Navajo Agency, acting on behalf of Emma Vandever C#6842 

MinorW,-deceased heir whose estate has not been determined, or whose whereabouts is 
not known, to me to be the identical person who executed the within and foregoing, and 
acknowledged to me that he executed the same as his voluntary act and deed for the 
uses and purpoa_es therein set forth. 

My Commission expires: 

My Commi~sion expires May 10, 1979 
-· - Notary Pub~c 
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